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Electronically  Recorded  Tarrant  County  Texas 
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T^py^  ,     PGS    3  $24.00 

NOTICE  OF  CONRDENTIAUTY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7K>7)  B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  day  of  July,  2010,  between  Stephen  S.  Jennings  and  Unda  Walker,  husband  and  wife.  Lessor 

(whether  one  or  more),  whose  address  is:  230  Gold  Lane  Azle,  Texas  76020  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St  Fort 
Worth,  Texas  76102.  Lessee,  WITNESSETH: 

M«J™essor«!  i'n  cons'derationof  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
^Iw1^  Sf  i6880/3  ^re'nafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  herebylor  the  purposes  and  with  the 
8E2?2£2Mfffi  and  0,?e     ^ for'  Producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 

^nne^fte?Li°selher  wJh  ™e  ngh]  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
2^a1w^er'  roads  and  bn<JgeSi  dig  canals,  build  tankst  power  stations,  telephone  lines,  employee  houses  and  other  structures 

ftSml&'EA  ™S«SHa&^ful  in  LfKSse.e  WraS^sJn±xpl?in%  for,  Producing,  treating,  storing  and transporting  miSsprcdS 
^dbaijt1  c?7er1dThereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby,  lierein  called  "said  land,"  islocafed  in  the  County  of 
iakkahi,  btate  or  Texas,  and  is  described  as  follows: 

Being  1.82  acres  or  land,  more  or  less,  out  of  the  S.L.  Havens  Survey,  Abstract  No.  754,  Tarrant  County,  Texas  and  being  more 
particularly  described  in  Volume  7468,  Page  2168,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including 
streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

See  Addendum  attached  hereto  and  made  a  part  hereof 

rfJ5*Sl2SHaS?JS2i2!?  ^"S^', in  addition  to above  described,  aH  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
«^^Vli!^!dQ°»r^!med  by  l!ngaton'  prescription,  possession,  reversion,  after-acquired  title  or  unreco^ed&S  c7(b) 

™°nEKl  ^™,^la^reiereI,P  ^ht  of  acquisition.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  by  Lessee  fa  a  more 
kSES^JESES?  dP^p^n  ^saiil^Forthe  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereundeYsaid larwJ  shal 

true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

»h«  h^C^80^!^^1!!!^  or  "pnger  kept  in  force  under  other ^provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  lyear  from 
n?ceKa» 

Whbf&^tififiEi  SiSSf  '*  pipe  line  <*  kTS     ^«5on  gas  and  Smghead  glTp^ 

oflhe  amount  realized  by  Lessee,  computed  at  the  mouth  of  trie  well,  or  (2)  when  used w  Lesseeoff  said  land  or  b  the 
manufacture  of  gasoline  or  otherjxoducts.  the  market  value,  at  the  mouth  of  the  wen,  of  VA  otsucVgasandcSnto 
£^ThmlneralS Ft™*  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  effienn  kSSor ^^ue  at^weToTm™  UiSSS^SSSl 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If  at  theewSon  of  the^imai^S ?£3t££j 

ffiM'w988! and  al1  su?  w?lls  are  lhutrin' thls  lease  sna»;  nevertheless,  continue  in  force  as  though  operations  were  beKb  conducted 
^iS^^n?L^l^ ,as  ^  we"s  are  shut-in  and  thereafter  this  lease  may  be  continued  in  force  as  rf  noshuMn  hrt  wcuM  Lswee 
covenants  and  agrees  to  use  reasonable  dNigence  to  produce,  utilfce,  or  market  the  minerals  capable  of  being  orcSuced  from  saSwa^hut^th? 
ESS^i^3*0^ Le^  te  °<r*al8d  to  instaU  or  furnish  facilities  other  than  ^SfedMeswd  oSm\^Sm^MS 

SSS& ^^^i^^^^1^^  ^J^K6  ^  market  gas  upon  terms  unacc^ble^to^e? Tat ^r£or 
™5S?eI™  eW"°n  w  the  wmaiv  term,  all  such  wells  are  shut-in  for  a  period  of  n  nety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  and,  then  at  or  before  the  expiration  of  said  n  nety  day  period,  Lessee  shall  pay  or  tender  bv  check  or  draft  of  iSsle 

Sf^^OTOT*  ofthe  eviration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  forS  solelv  bv  reason 

%£Ufi^  ^tgSS^w^^  to  "IS?9  to  tne  P^rteswho  at  the  iSTSfl^SSSS  SSSto 

receive  tne  royalties which  would  be  paid  under  this  lease  if  the  we  s  were  produanq.  and  nrtavbedeDosrtedinsuchhankaRHir^iarihui  mW 

ZH  SHS80"'        shal  * P0?™6  38     deP°sitori«.  regardless  of  cffingS Tn  the ownership TSfSS^S^nXS^m  LeSee 
or  tenders  shut-in  royalty,  two  pr  more  parties  are,  orcfaim  to  be,  entitled  to  receive  same.HLessee  may,  inleu  of  any  < other  rneHrcd^f 
payment  herein  provided,  pay  or  tender  such  shutnn  royalty,  in  the  manner  above  specified,  either  jointly  to  such  paries  or  seDaratelv  to i  each  ft 
^te^h^r  ^Firaow!lersni^  as  Lessee  may  elect.  Any  paWSfSrTO  LeSee 

deposited  in  me  mail  or  delivered  to.the  party  entitled  to  receive  payment  or  to  a  depository  bank  providecf  for  above  on  orbefore  Setest  date tor 
ffTnTrt  !SSElS5?in  aW,impa,J*8W ftS*  ^  release  as  provided  in  paragraph  5  nereof.  Kuhe  iveS ofa&mrt^ 
orfn  part,  liabilrtyTor  payment  hereunder  shall  res!  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as \o 'aavegemined  by  each 

flnri^r^fht^i^te torainted  me I®*' 31  its1°Ption' to  PooJ  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
afKl/&£Pth  any  0th.6r land' lease' a  leases,  as  to  any  or  all  minera Is  or  horizons,  so  as  to  establish  units  containina  not  more  ?SnSS!SS  S?' 
plus  1 0%  acreage  tolerance;  provided,  however,  unifs  may  be  established  as  to  any  one  or  more >  horimra  * ^  ewstjnq  uXmav  be  «£Sed I  aTS 
any  one  or  more  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreaoBtotera^fr^^ 
ClffiJjff  tt,«l««head  gas  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquiS  h!3 subsutec^ 
«2S  SSSfS^^  gas  H8  by  V&  conseryaton  agency  having  jurisdiction.  If  larger  units  than  any  of  thosehere? pwmffi  eim^ 
SSPdSfiSSS*  ^erfP'argement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  Sling  or  oSoT r  of  a Twel  at  a 
^SrJSfatK)nvPr  ^  i^'ng  rnaxjmum  allowable  from  any  well  to  be  drilfed,  drilling,  or  already  drilfed,  any  such  un  t  ma^be  estebSd  or 
enlarged  to  conformto  the  size  permitted  or  required  by  such  governmental  order  or  rule  Lessee  shaH  exerwe  saWoS 

te^i1^^^1601  SS^3  "tf?  5?  and  rt  & record  'n  the  public  office  in  whi^s  leased  ^rded  sSdi fuffi &SiMb£m 
fhK^m?ife^M^Jor  'r!strur"fnt  prjistmments  but  if  said  instrument  or  instruments  make  nosuchpSn  then  suthSI 
S£j°v?e  effective  on  the  date  such  msbxirnent  or  instruments  are  so  filed  of  record.  Each  of  said  options  mav 'be exerdsedbv  Lessee  at  anv 
£2S  !2i!5n  ^ItS  ■^illle fi*  te  iP force-  and  whe*er  or  after  operations  o^SSSShSOnSSSi&  erthefon  £& 
Wff .2U!2PSS&<Sf,d  land  lH?udtdin  ^  unrtvor  ^  «her  land  unitized  therewth.  A  unit  established  hereurSer  shal  bevaSd 5 ndeKe 
K^fifil?0!6^^^8  Iease  e^en  1hougJ?  may  06  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unrt which  are ^5 1  effeSv 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered/for  al  purposes ^xceS I  th? DawSrri% 
S&^SSSSS  ^dfe?  u£?n  "^W  "P"  There  sha"  oe  allocated  to  the  land  cS^fffSS^JSS^SS^tS 

SiSi^GSrtS  JS?  JSf*1^  %e^nit  tf  *18  'ease  ravers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of unitized 

ffii^^fcWj^^^^     ^  ^  001 W***  ef^  of  exoFanging  oTSa^ 

^S^iLl^J?^  ^  may  Payable  under  this  lease)  between  parties  owning  interests  in  lanti Twvered  bV  his  &se  and 

Paj^s  pwnra  interests  in  tend  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  Daraaraoh thereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unttSdmineS^ 
^       ?£J8i*  "V n  ft  T**  At-any  *2?  2**?  ^ lease  is  in  force  LesseTml^ ?diXe  anT KBedS 
Sffifc^^  t0     ^l?-,1* at  tnat  hme  there  is  00  unitiSd^Sinerals  being  pn^ucSSoTn 

^ri^fa^JB^  *S JP^fw  m.ay  1)6  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  e  ection  at  any  time  and  from  time  to  time  after  the 
SS5S^ftJ5!2SJ£^!,5  ^^S-'WI!16"1  of  record  in  the  pu&ic  office  in  which  the  pooled  acreage  b\S  Suted tta ^Se 
B5teES2?^LS?  pa'^'JP11 4> a  unrt  once  establehed  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  i^rmforce^lf 
SEfiKJ^0*^^  tracls'  ?°  P°?lin?or  unitization  of  royalty  interests  as  between  any  suchsenStacK 

Sell  or  Sfii  mUSS ^irTth^n^ifh  'iSSZSiS!*1  Wfate  tracts  withifi  this  lease  but  Lessee  shall  neveffSK  ta£  me  right  to 
ffi?'^Sfi£SyS£nnaS SSS^E? 4^with  wnsequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  3  the 
part *  thtSld^SmTes     *  V  ^  ^^'P  dlffenn9- now  or  hereafter,  either  as  to  parties  or  amounts,  from  mat  as  Wy  other 
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5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  on, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities, 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  trie  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  aH  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  In  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  mis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wed  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S)  . 

Stephen  S.  Jennings  ^  0  Linda  Walker 


STATE  OF  TEXAS       }  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the  .  day  of  July,  2010  by  Stephen  S.  Jennings  and  Linda  Walker. 


My  commission  expires: 
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ADDENDUM 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  THE  /4  DAY 
OFJULY,  2010,  BETWEEN  STEPHEN  S.  JENNINGS  and  LINDA  WALKER,  LESSOR,  AND  XTO  ENERGYINC.,  AS 
LESSEE. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY 
CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15.  This  is  a  non-developmental  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns, 
shall  not  conduct  any  operation,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the 
right  to  pool  or  unitize  said  lands,  or  parts  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development 
unit. 

16.  Anything  in  the  lease  to  the  contrary  notwithstanding,  it  is  agreed  that  the  royalty  paid  under  this  lease 
shall  be  twenty  five  percent  (25%),  Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and  expenses  whatsoever 
including  expenses  of  separation,  compression,  marketing,  transportation,  treating  or  manufacturing  oil  or  gas 
produced  hereunder,  save  and  except  ad  valorem  and  production  taxes.  Provided,  however,  Lessor's  royalty 
shall  be  subject  proportionately  to  any  charges  incurred  by  Lessee  for  compressing,  treating,  processing, 
gathering,  transporting  and  marketing  under  Lessee's  gas  purchase  contract  with  a  nonaffiliated  third  party 
covering  the  sale  of  production  from  the  lands  included  in  this  lease. 

17.  Shut-in  royalty  as  defined  in  Paragraph  3  in  the  printed  portion  of  the  attached  lease  shall  be  $100.00  per 
acre  rather  than  the  printed  $1 .00. 


Executed  on  the  date  first  written  above. 


